
Liberal Democratic Party: Our Ideology

The ideology of the Liberal Democratic Party
(LDP) is a combination of social & economic
liberalism, and social democracy, customised
to our local context.  

LIBERALISM

Liberalism  is  a  belief  in  the  primacy  of  the
individual,  and the right to lead one's life  as
one pleases. 

The ideas about liberalism can be traced back
to  the  Age  of  Enlightenment  (1650s  to  the
1780s)  in  Europe,  wherein  political  power
progressively  moved  from  the  hands  of
absolute  monarchs  to  elected  bodies.
Liberalism  then  was  interpreted  as  a  social
contract  between  governments  and  citizens,
wherein  governments  derived  their  power
from  the  individual,  'the  governed'.  As  the
American Declaration of Independence (1776)
stated:  'We  hold  these  truths  to  be  self-
evident, that all  men are created equal,  that
they are endowed by their Creator with certain
unalienable Rights, that among these are Life,
Liberty and the pursuit of Happiness. That to
secure  these  rights,  Governments  are
instituted  among  Men,  deriving  their  just
powers from the consent of the governed.'

As  governments  became  increasingly  more
representative  and  the  voting  franchise  got
enlarged, a new strand of economic liberalism
developed  that  emphasised  freedom  of
individual  action  in  the  sphere  of  economic
exchanges.  These  economic  liberals—Adam
Smith chiefly among them—spoke about how
man was a rational animal, and by competing
in a free and fair marketplace he optimised his
gains.

Advances  in  the  18th century  political  and
economic  liberalism slowly  gave  way to  the
emergence of social liberalism as slavery got
abolished in the 19th century, women got the
vote in the early 20th century, and reproductive
and  sexual  rights  are  being  increasingly
recognised in the 21st century.

Today, across the world, liberalism comes in
many  flavours.  Liberals  disagree  on  many
things. But some of the things most classical
liberals are in agreement on are:

1. Liberty:  freedom  of  the  individual  is
sacred.

2. Individualism:  individual  freedom  cannot
be sacrificed in the name of the 'common
good'

3. Skepticism about  Power:  those  in  power

should not be able to decide what is good
for the individual.

4. Rule  of  Law:  every  individual  is  equal
before the law.

5. Civil Society: voluntary organisations have
a better understanding of local problems.

6. Spontaneous  Order:  people  have  the
capacity to self-organise and self-regulate
themselves without external authority.

7. Free  Markets:  governments  have  no
business to be in business.

8. Toleration:  the idea that  I  may not agree
with what you say, but I would still defend
your right to say it.

9. Peace:  violence  or  strife  doesn’t  solve
problems, negotiations or dialogues do.

10. Limited  Government:  the  main  job  of
governments is to ensure law and order;
the rest, individuals and institutions would
figure out how and what to do.

SOCIAL DEMOCRACY

Classical liberalism talks of an ideal world in
which  man  is  free,  acts  rationally  and
optimises his personal gains—and in doing so
achieves social harmony. This is operable in
an ideal world but we all know that we live in
an  unequal,  irrational  world  where  strife  is
more the norm than exception. So how do we
balance,  for  example,  the  excesses  of
unregulated capitalism, with the need to give
every individual an honest  shot  at  life,  such
that nobody is left behind?

The  answer  is:  by  combining  the  positive
attributes  of  a  liberal  mindset  with  the
compassionate  sentiments  of  a  social
democratic heart.

The origins of social democracy can be traced
to  the  various  workers'  parties  that  rose  in
Europe in  the mid-19th century.  A couple of
decades later,  as trade unions  began to  be
legalised, the idea that working class people
could  improve  their  lot  through  democratic
participation  began  to  gain  ground.  This
ideological  path,  however,  split  into  two
towards  the  turn  of  the  century,  when
socialists  argued  that  a  revolution  was  a
necessary precondition to a classless society,
and social democrats responded that change
was  desirable  in  incremental  small  steps
through peaceful constitutional means.

Social democracy that talked of justice for the
labouring  class  took  strong  roots  in
Scandinavia and then spread to the American
continent  and the rest  of  the world.  But  the



idea  that  social  equity  was  possible—and
desirable—only  within  a  liberal  democratic-
capitalist framework took shape only with the
rise  of  the  British  economist  John  Maynard
Keynes  with  what  came  to  be  called
Keynesianism.  As  Keynes  declared,  “The
political  problem  of  mankind  is  to  combine
three  things:  economic  efficiency,  social
justice and individual liberty.” 

This  Keynesian  dictum  then  has  been  the
challenge  for  all  liberal  democratic  parties
around  the  world:  how  do  you  combine
economic efficiency with social justice, without
in  any  way  encroaching  upon  individual
liberty? And this remains a challenge for us at
LDP as well.

Our success will come from evolving a set of
policies  that  make  Assam  globally
competitive,  yet  ensuring  that  all  castes,
communities and regions enjoy the benefit of
this development.

SCOPE FOR A LIBERAL PARTY IN INDIA

Ever since the demise of the Swatantra Party
—the main opposition party in the Parliament
for  two decades after independence—by the
early  1970s,  several  commentators  have
noted  the  scope  and  space for  a  right-of-
centre liberal party in India. 

Till  the advent of  LDP,  this  space has been
laying vacant. The diagram below would put
things in perspective.

This  is  a  2  x  2  perceptual  map  of  the
positioning  of  the  major  political  parties  in
India on two axes: an economic perspective
on  the  horizontal  axis,  and  a  social
perspective  on  the  vertical  axis.  Both  these
axes are calibrated from Conservative at one
end  to  Libertarian  in  the  other,  through
Centrist and Liberal stages.

In this perceptual map, CPM is seen to have a
very  liberal  social  agenda,  but  a  very
conservative economic agenda. On the other
hand, BJP is seen as an economic liberal, but
a  social  conservative.  The  status  quoist

behaviour of the Congress Party puts it in the
centre. The AAP is seen as socially liberal but
economically it tends to be centrist or left-of-
centre.

Many people thought—and wished—that BJP
could  transition  from  its  hardliner  image  to
emerge  as  a  modern,  right-of-centre
alternative, but given the stranglehold of  the
far-right, that is unlikely to happen, at least in
the immediate future. If  at all, the reverse is
coming true. The RSS would like it to be more
socially  conservative,  while  the  Swadeshi
Jagran  Manch  and  the  Bharatiya  Mazdoor
Sangh would want it to be more conservative
on economic matters.

Today  LDP  stands  alone  as  a  true  liberal
party. It, in fact, can claim to be the spiritual
successor to the Swatantra Party.

Global  and  domestic  socio-economic  trends
are likely to favour LDP's rise. 

Firstly, as India globalises, today's generation
is increasingly embracing liberal values. In the
economic sphere, more and more people are
producing goods and services that would be
consumed  in  another  part  of  the  world.
Entrepreneurship is becoming an established
way  to  challenge  existing  ideas;  and
entrepreneurs  are  increasingly  dreaming  of
expanding overseas. In the social sphere, as
more  and  more  people  are  moving  from
villages to cities, people are starting to believe
in the dictum 'live and let live'.

Secondly,  while  incomes  are  rising  and
prosperity is becoming more visible at least in
the cities,  the gulf  between the rich and the
poor is also widening. This is likely to result in
the  poor  demanding  increased  coverage  of
welfare measures.

Therefore a political party that supports social
and  economic  liberalism,  but  also  ensures
that  the  socially  disadvantaged  have  equal
opportunity to succeed, is likely to do well.

INDIA'S LOCAL PARTY

Would LDP be a local party or a national one?
Our  answer  is:  neither.  HSBC,  the  global
banking multinational,  operates in some 140
countries.  Yet  it  calls  itself  'the world's  local
bank'. The idea is that wherever it operates, it
fits  into  the  local  culture  and  tradition.
Similarly, in which ever state LDP operates, it
would be its local party. It would identify local
issues,  and  develop  a  local  leadership  to
solve them.  As India gets ready to frame the
21st century  as  its  century,  LDP  is  getting
ready to create the leaders of tomorrow: men
and  women  of  character,  capability  and
commitment.


